CHAPTER   VII
THE PROTECTION  OF THE STEEL INDUSTRY
(Continued)
I. CONTINUANCE OF PROTECTION FOR STEEL; THE DIFFERENTIAL
DUTIES; THE PERIOD OF FURTHER PROTECTION
It will be remembered that the reason for limiting the
Steel Industry (Protection) Act of 1924 to a short period of
only three years, 1924-27, was the instability and uncertainty
of both internal and external conditions with regard to the steel
trades, and not any false hope entertained by the tariff-makers
that the Indian Steel Industry would achieve the miracle of
becoming independent of tariff assistance within so brief a
space of time. Moreover, the two supplementary enquiries of
November, 1924, and June, 1925, had brought out the fact
that the Steel Industry was still far from showing anything
approaching a state of independence. Accordingly, in the second
half of 1926, the Tariff Board were asked to examine the con-
ditions of the Indian Steel Industry once again and to report
as to the necessity of the continuance of protection.
According to the formula laid down by the Board in their
First Report of 1924, if there is an appreciable difference
between the 'fair selling price* of Indian steel and the prices of
imported steel, then the case for protection is automatically
established. As there was an undoubted margin of difference
between the two, the real question that the Board were called
upon to answer was not whether protection should be con-
tinued or not, but what was the minimum degree of protection
that could tide the steel manufacturer of India over his financial
difficulties for a reasonable period of time. In providing an
answer to this question, the procedure followed by the Board
was the same as in 1924. In the first place, they took the data
supplied by the manufacturer regarding the estimated costs of
production, examined them in a broad and general way, and